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GUATEMALA FOR ROCAP 

TEGUCIGALPA FOR ROCAP/HUD 

E. O. 11652: N/A 
TAGS: EFIN, NU 

SUBJECT: GON SINGS NEW COMMERCIAL LOAN FOR $30,000,000. 

1. GIN SIGNED A LOAN FOR U.S. $30 MILLION ON DECEMBER 

17 FROM CONSORTIUM OF U.S. BANKS HEADED BY FIRST NATIONAL 
OF CHICAGO AND BANK OF AMERICA. TERMS OF LOAN WERE: INTER- 
EST RATE ONE AND THR EE -FOURTHS ABOVE LONDON INTERBANK 
RATE, SEVEN YEAR REPAYMENT PERIOD. 

2. PRESIDENT SOMOZA TOLD AMBASSADOR THAT LOAN IS TO BE 
USED BY HOUSING BANK TO FINANCE DIFFERENCE BETWEEN TOTAL 
REPAIR COST FOR 17,000 EARTHQUAKE DAMAGED HOMES AND 
AMOUNT OF MONEY RECEIVED FROM INSURANCE COMPANIES FOR 
SUCH REPAIRS. SOMOZA SAID THAT NO ILI MONEY WAS AVAILABLE 
FOR THIS WORK. 

3. WHEN ASKED, CENTRAL BANK PRESIDENT TOLD EMBOFF THAT 
CENTRAL BANK HAD NOT BEEN ASKED TO EVALUATE THIS LOAN. 
HOWEVER, PRESIDENT SOMOZA TOLD AMBASSADOR THAT REPAYMENTS 
WOULD NOT PUCH DEBT SERVICE/EXPORT RATIO ABOVE GON'S SELF- 
IMPOSED LIMIT OF 16 PERCENT. 
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